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Outline of My Presentation

 The Evolution of the Pandemic and Govt Responses

e What Do We Know About Its Effect on Global
Poverty?

* What Do We Know About Its Effects on Employment
and Earnings?



COVID-19: Its Evolution Over Time

(source: ECDC, accessed on 24 Oct 2020)
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Global Govt Response to COVID-19

Figure 1.3. Government Lockdowns and Economic
Responses to GOVID-19: Global Index

Reopening has slowed as new infections have increased.

—— Government Response Index —— Stringency Index
Containment and Health Index —— Economic Support Index
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Source: Oxford COVID-19 Government Response Tracker.
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COVID-19 and Poverty



source: Sumner et al., WIDER WP 2020/43),
www.wider.unu.edu

Figure 1: Global poverty headcount ratio, 1990-2018 and projection
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Table 1: Additional global poverty as a result of per capita income or consumption contractions

Panel A
People hiving in poverty Additonal percentage points in the
Contracton (Ufh clfpnpulatiml} poverty headcount ratio
$1.9/day $3.2/day $5.5/day $1.9/day $3.2/day $5.5/ day
5% 11.2 27.0 45.2 1.1 1.8 1.6
10% 12.5 28.9 46.8 24 =i 3.3
20% 15.7 330 50.5 < 5.6 T7 T.0 2
Status quo 10.1 25.2 43.5
Panel B
PE‘DPIE‘ ]iving in poverty Addinonal l]-E'DPlE‘ ]]'ving in poverty
(millions) (millions)

Contraction

$1.9/day $3.2/day  $5.5/day $1.9/day $3.2/day $5.5/ day

3% 844.1 2,033.8 3,399.5 34.9 135.3 123.7
10% 040.8 21769 3,524 4 18 278 248
20% 1,178.1 24799 3,799.3 ﬁ;—gﬁ 531.4 3235

Status quo 759.2 1,808.5 3,275.8 —

Source: authors' estimates based on PovcalNet.
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COVID-19 and Employment/Earnings



Ongoing UNU-WIDER work: How the

COVID-19 pandemic affects workers

in Ghana

Michael Danquah, Robert Osei, Simone Schotte, and
Kunal Sen



Data

 Ghana: Socioeconomic Panel Survey — COVID-19 Rapid Survey

Joint effort between UNU-WIDER and the Institute of Statistical, Social and
Economic Research (ISSER), at the University of Ghana, Legon.

Three previous waves of panel data (2009/10, 2014, 2019).

Conducted phone surveys between 19 August and 17 September 2020 with
ca. 670 respondents who were working in last panel wave.

Retrospective questions regarding the situation in February and April 2020.

* Limit sample to respondents who were working in Feb 2020 and
compare areas with different policy responses.



Study areas: Lockdown versus non-lockdown

Greater Accra and Greater Kumasi Population density Control districts limited
Metropolitan Areas and contiguous across districts to those with population
districts were under lockdown. (population per km?) density above 300/km?.



Which aspect of the COVID-19 pandemic
has the greatest impact on you personally?
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Strong fall in employment in lockdown areas

Employed in April 2020
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Sizeable and statistically significant treatment
effect on employment probability in April 2020.

Workers in non-lockdown areas were about
twice as likely to continue work in April.

[ ] No-Lockdown [ Lockdown

Note: No-Lockdown districts limited to those with
population density above 300/km?.

(1) (2) (3)

Working Full sample District size District size
in April 2020 cut-off cut-off
Lockdown -0.323%** -0.369*** _0.367***
(0.039) (0.047) (0.048)
Observations 613 419 419
Covariates No No Yes

Note: Linear probability model; s.e. in parentheses; *p<0.05, **p<0.01, ***p<0.001.



What was the main reason why you had
to stop working?

70 66.6 %
2
\(;60 No significant difference between
*qc:‘J 50 lockdown and non-lockdown areas.
'g 40
2 30
o
qq’:J 20 18.1 %
O 7.4 %
10 5.3 % . A
O 219
5 g — e 21 0.6 %
9 Sickness/health Workplace/ Lack of work/ Could not reach Had to stop Other
reasons business had to| no customers workplace due work to look
close due to to mobility after children
government restrictions/ lack

regulations of transport



Informal self-employed workers were
most affected in lockdown areas

Employed in April 2020 * |nlockdown areas, 77.4%
oo o-Lockdown ockdown of all informally self-
employed workers had
stopped work in April
2020, compared to 28.3%
in non-lockdown areas.
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 We find no statistically
significant differences
between workers in
upper-tier vs. lower-tier

I Formal WE informality.
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Strong employment recovery up to Aug/Sept

Employed in last 7 days
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No statistically significant difference in the
probability to be working in Aug/Sept between
lockdown and non-lockdown areas

(1) (2) (3)

Working Full sample District size District size
in last 7 days cut-off cut-off
Lockdown -0.0209 -0.0347 -0.0408
(0.029) (0.035) (0.037)
Observations 613 419 419
Covariates No No Yes

[ ] No-Lockdown

I | ockdown

Note: No-Lockdown districts limited to those with
population density above 300/km?.

Note: Linear probability model; s.e. in parentheses; *p<0.05, **p<0.01, ***p<0.001.

e Across the sample, 18 % of all men and
29 % of all women who had stopped work
in April, were still not working in Aug/Sep.



...But working hours and earnings remain
below pre-COVID levels

Respondents who continued to work in August/September, on average...
e ..reported a 9.4% decline in working hours compared to February 2020.
e ..reported a 14.5% decline in earnings compared to February 2020.

The share of respondents who reported running out of money to buy food
or essential non-food items was still 12.8 percentage points higher in
August/September compared to February 2020.



Preliminary conclusions

The lockdown measures implemented in response to the COVID-19 pandemic heavily
affected economic activity in the affected districts during April 2020.

Workers in informal self-employed, who need to earn a living on a day to day basis, were
most often forced to stop their activities during the lockdown, while those in formal wage
employment were most likely to continue their work.

Overall, there has been a strong recovery in employment up to Aug/Sept 2020. However,
employment levels remain about 14.7% below pre-COVID levels, and the recovery has
been slower for women than men.

In addition, there is a persistent negative effect on working hours and earnings, affecting
particularly the earnings of self-employed workers and women.

The COVID-19 pandemic and related government response measures tend to have
accentuated existing vulnerabilities in the Ghanaian labor market.
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